
Period of hyperinflation

China emerged from 
Cultural Revolution

First foreign banks become members of the 
Shanghai Gold Exchange: HSBC, ScotiaMocatta, 
ANZ, UBS and Standard Chartered Bank. 
January
The first gold futures contract was traded on the 
Shanghai Futures Exchange

Communist Party 
came to power

PBoC ‘Regulations 
on the administration 
of gold and silver’ 
introduced

October
Shanghai Gold Exchange 

started official live trading. All 
imported gold flows through 

the Exchange. Gold traded on 
and bought from the SGE is 

VAT exempt 
China became  

the world’s largest 
gold producer

Gold industry put 
under state control 
and bullion prohibited

Unification of the official effective RMB 
exchange rate and the swap market (semi-
free) exchange rate. Foreign Exchange 
Adjustment Centres replaced with a 
national interbank foreign exchange market

Consumption tax on 
gold jewellery halved 
from 10% to 5%

New jewellery pricing 
structure tested on a pilot 
basis. The raw material 
cost was separated from 
labour cost

Formal prohibition on 
gold bullion lifted

December
OTC interbank trading was 

permitted between banks and 
cleared through the Shanghai 

Gold Exchange

Shenzhen branch of the PBoC 
commenced gold imports from three 

foreign financial institutions: UBS, 
HSBC and Investec

China became the 
world’s largest gold 

consumer. First gold 
ETF launched in China.

December
Two foreign banks 
– ANZ and HSBC – 
granted licenses to 

import gold for  
the first time 

World Gold Council and National Economic 
Research Institute published “China’s gold 

market: Reform and opening up: Some basic 
thoughts and directions”
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World Gold Council and Development Research 
Centre of the State Council of the People’s Republic 
of China published “Opening China’s gold market in 
a new era: Related policy research and suggestions” 

ICBC launched China’s first Gold 
Accumulation Plan. Four more banks given 
licenses to import gold: Industrial Bank, 
Shenzhen Development Bank, Minsheng 
Bank and Bank of Shanghai

China Gold Association established
August
State Price Bureau formally abolished retail price control
October
Shanghai Gold Exchange opened on a pilot basis

Bank of Communications given a license 
to import gold. ANZ and HSBC became 
the first foreign banks to be allowed 
to trade gold futures on the Shanghai 
Futures Exchange
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Policy timeline

The Chinese gold market has undergone an enormous 
amount of change over the past 70 years. In 1950 gold 
bullion was prohibited; 50 years later the State started to 
liberalise the market. Today, China’s gold market – while 
still subject to regulation – is  becoming increasingly open 
and sophisticated. This timeline highlights some of the 
significant milestones along that journey. 


