Gold Demand Trends Q3 2017
Published 9th November 2017

Gold demand in Q3 at eight-year low as ETF inﬂows slowed
sharply
The third quarter saw a 9% year-on-year (y-o-y) drop in gold demand to 915 tonnes (t). Year-to-date (y-t-d) demand was
down by 12%.1 ETFs had another quarter of positive inflows, but at 18.9t, they fell far short of the 144.3t influx in Q3 2016. A
softer quarter in the jewellery sector (-3%) accounted for 17t of the y-o-y decline. Demand from other sectors firmed: central
banks bought a healthy 111t of gold (+25% y-o-y) while bar and coin investment strengthened by 17% (to 222.3t), albeit from
a low base.

Global gold demand lowest since Q3 2009
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Highlights
Gold jewellery demand fell in Q3. Jewellery volumes continue to languish below longer-term average levels. Indian
weakness was the main reason for the y-o-y decline.
Tax and regulatory changes in India weighed on domestic gold demand. The new tax regime deterred consumers, as
did anti-money laundering measures governing jewellery retail transactions.
Inflows into gold-backed ETFs stalled: holdings grew by just 18.9t. Investors continued to favour gold’s risk-hedging
properties, but the greater focus was on rampaging stock markets.
Gold bar and coin demand growth was driven by China. Global investment in bars and coins rose 17% from relatively
weak year-earlier levels. Chinese investors bought on price dips, to notch up a fourth consecutive quarter of growth.
Volumes of gold used in technology increased for the fourth consecutive quarter. Demand for memory chips
continued to soar thanks to the persistent popularity of high-end smartphones.
Total supply fell 2% in Q3. Mine production fell 1% y-o-y in Q3, which was also the fifth consecutive quarter of net dehedging. Recycling activity (-6%) continued to normalise after jumping in 2016.

Footnotes
1. 'Year-to-date' refers to the period to the end of September 2017, unless otherwise specified.

Disclaimer

© 2017 World Gold Council. All rights reserved. World Gold Council and the Circle device are trademarks of World Gold
Council or its affiliates.
All references to LBMA Gold Price are used with the permission of ICE Benchmark Administration Limited and have been
provided for informational purposes only. ICE Benchmark Administration Limited accepts no liability or responsibility for the
accuracy of the prices or the underlying product to which the prices may be referenced. Other third party content is the
intellectual property of the respective third party and all rights are reserved to them.
Reproduction or redistribution of any of this information is expressly prohibited without the prior written consent of World
Gold Council or the appropriate copyright owners, except as specifically provided below.
The use of the statistics in this information is permitted for the purposes of review and commentary (including media
commentary) in line with fair industry practice, subject to the following two pre-conditions: (i) only limited extracts of data or
analysis be used; and (ii) any and all use of these statistics is accompanied by a citation to World Gold Council and, where
appropriate, to Metals Focus and Thomson Reuters, as their source.
World Gold Council does not guarantee the accuracy or completeness of any information. World Gold Council does not
accept responsibility for any losses or damages arising directly or indirectly from the use of this information.
This information is not a recommendation or an offer for the purchase or sale of gold, any gold-related products or services
or any other products, services, securities or financial instruments (collectively, “Services”). Investors should discuss their
individual circumstances with their appropriate investment professionals before making any decision regarding any Services
or investments.
This information contains forward-looking statements, such as statements which use the words “believes,” “expects,” “may,”
or “suggests,” or similar terminology, which are based on current expectations and are subject to change. Forward-looking
statements involve a number of risks and uncertainties. There can be no assurance that any forward-looking statements will
be achieved. We assume no responsibility for updating any forward-looking statements.

